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Beef - UK 
Cattle prices continue to strengthen 

The cattle trade continued its bullish feel recorded through April. The GB all prime average moved up 
almost 3p on the previous month to 352p/kg dead weight. This was the strongest weekly price increase 
since September 2016 and the sixth consecutive week of positive movement. 
The price now stands at over 41p more than at the same point a year earlier. 
Prices continued to increase over the short slaughtering week affected by the 
bank holiday, indicating the disruption in trade did not have a significant 
negative effect on prices. 

Prices moved up across the board, with overall steers up 2p on the week 
earlier to 352.4p/kg and those meeting the R4L specification securing a 0.8p 
increase to 363.7p/kg. Heifer prices recorded a weekly increase of 2.8p to 
355.1p/kg. R4L young bull carcases recorded the largest weekly positive 
change by 9.6p to 346.8p/kg. This was the strongest price since September 
2015. 

 

 

 

 

 

 

 

 

 

 

 

The cow trade continued to go from strength to strength, with those meeting –O4L specification up 2p on 
the week earlier to 266.2p/kg. The strong demand for manufacturing beef both domestically and on the 
continent, in the face of lower numbers coming forward has helped to support this. Those cows meeting 
the target specification have increased by over 30p/kg since the beginning of the year and 45p/kg since 
May 2016. 

 

Young bulls proving to be adaptable 

Improved genetics and nutrition have led to significant gains in carcase weights for prime cattle over the 
last 30 years. It would now appear that the weights of young bulls in particular are bucking that trend as 
processors tighten up on their specifications and reducing the maximum age at slaughter to 16 months. 
Over the last few months they have been coming forward at weights not seen in 10 years. 
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Defra slaughter data for December recorded average dressed carcase weights for young bulls in the UK 
as 304.2kg, the lowest in a decade. Weights in the first quarter of 2017 are around 20kgs below the five 
year average for that time of year, and began to fall at an increased rate at the end of 2015. Even allowing 
for the seasonal nature of carcase weights, the decline is significant when compared to the long-term 
trend.  

 

Australia   

Australia continues to rebuild its national herd 

Australia is still one of the world’s biggest producers of Beef, producing 2.1 million tonnes in 2016. However 
severe droughts in the country have slashed production from 2.6 million tonnes in 2014. Exports of both 
live animals and beef also fell dramatically in 2016 with beef shipments down by 21% compared to 2015. 
Australia is the UK’s biggest non-EU trading partner when it comes to importing fresh and frozen beef but 
again volumes have been falling since 2014. Since 2015 the focus has very much been on rebuilding the 
national herd and the recent and much welcomed rainfall is injecting new life into the cattle market. 
Although forecasted slaughtering’s will be 3% lower this year than in 2017 this will be partly offset with 
increasing carcase weights. Australian beef exports are expected to remain subdued throughout 2017 and 
shipments to the UK are expected to fall even further. Add this to the relative weakness of the pound to 
global currencies, it may be a while yet before the amount of Australian product coming into the UK 
recovers. 

 

USA   

USDA forecasts another year of production growth 

The United States Department of Agriculture (USDA) is forecasting another year of growth in global beef 
and veal production, by about 2%, to nearly 62 million tonnes in 2017. The gains will predominantly come 
from both North and South America, while Australian, South African and New Zealand producers 
concentrate on herd recovery in the aftermath of drought related problems. It is forecasting Australian 
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production to be just over 2 million tonnes. The Australian MLA however, is forecasting only a 1% decline 
in production to just below 2.2 million tonnes in 2017, as higher carcase weights offset the slaughtering 
projection of 7.1 million animals  
 
As with so many other commodities in recent years, East Asia will be the driving force behind global 
demand growth. So much so that the USDA is predicting China and Hong Kong’s combined import demand 
for beef to surpass even that of the US this year, currently occupying the world’s top slot.  
 
So although supply growth is moving west, demand growth is moving east as other major importers temper 
their demand. Russia’s weak rouble reduces its purchasing power and Egyptian import demand is also 
forecast to fall. This all leads to a predicted growth in global trade of 2%, with the United States gaining 
market share in Asia as Australia loses out and despite the strong US dollar. The US trade balance is 
expected to improve, as exports grow by 7% year on year, while imports fall by 9% as more US beef is 
consumed domestically. In 2015, the US imported nearly 50% more beef than it exported, this gap will 
narrow to less than 1% in 2017. 
  

Although not the world’s biggest producer, India will remain the world’s biggest exporter of beef, although 
USDA figures include carabeef (water buffalo) which does not compete with premium quality exports but 
rather is a lower value product. Brazil continues to be the world’s largest exporter of more conventional 
product and is forecast to increase its exports from 1.7 million tonnes in 2016 to 1.8 million tonnes in 2017. 
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China   

USA and China reach trade agreement on Beef Imports from the USA to China. 

The White House have announced that China would resume beef imports from the USA from July 16, 
2017. Under the agreement, China will allow US beef exports to flow directly into the country for the first 
time since 2003. China had imposed a ban on USA imports in 2003. China’s decision to lift its ban was 
warmly welcomed by the American Beef sector. China is already the world’s second largest buyer of Beef 
and with a growing middle class, the export opportunities are tremendous. The Chinese market for 
American beef exports has been estimated at $2.6 billion and this will drive the price up on USDA meat 
coming into Europe. Although the ban will soon be lifted, technical negotiations will still be taking place 
especially in the use of hormone growth promotants (HGP’s) and it is envisaged the Chinese will demand 
the beef be HGP-free. 

 

Lamb 

GB Lamb prices moving up 

Strong demand in the market has pushed live weight hoggets’ to the highest 
weekly price since the beginning of the year. In the week ended 17 May, the GB 
OSL SQQ rose for the second consecutive week to 190.3p/kg. The increase of 
5p, on the back of the 7p lift in the previous week, has taken prices to their highest 
level recorded this year. The price is currently 22p ahead of the corresponding 
week in 2016, the largest the gap has been all year. With the number of old 
season lambs coming into GB auction markets dropping off, demand has kept 
prices firm, with buyers still seeking out last season’s stock. Total throughputs of 
hoggets’ and spring lambs reached over 101,000, down on the week and year by 
2% and 4% respectively. Since Monday, prices have been increasing, reaching 
a high of 191p/kg on Wednesday 17 May. 

As the throughput of new season lambs continues to increase, prices are 
remaining strong. The GB NSL SQQ rose by 8p to 231.8p/kg.  

 

 

 

 

 

 

https://www.wsj.com/articles/trump-administration-announces-deal-with-china-to-boost-exports-1494558000
https://www.washingtonpost.com/news/wonk/wp/2017/05/11/trump-china-reach-preliminary-trade-agreements-on-beef-poultry/?utm_term=.d17f26c2821a
https://www.washingtonpost.com/news/wonk/wp/2017/05/11/trump-china-reach-preliminary-trade-agreements-on-beef-poultry/?utm_term=.d17f26c2821a
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Prices rebounded in the deadweight market in the week ended 13 May, lifting 6p compared to the previous 
week. This offset the decline which was recorded last week, leaving the GB OSL SQQ at 412.9p/kg. It 
brings the price back to below the corresponding week in 2016, albeit by less than a penny. Estimated 
slaughtering’s did not pick up as much as it would have been expected following the bank holiday kill, with 
only a marginal increase on the week. 

UK Imports and exports fall again 

UK imports of sheep meat recorded another decline in March, continuing the downward trend which has 
been apparent since the middle of last year. Total imports of sheep meat totaled 10,500 tonnes in March, 
a decrease of 20% compared to the previous year. While this appears to be a large year on year decline, 
the timing of Easter has played a pivotal role in the demand for lamb so far this year. In 2016, Easter fell 
into the month of March, whereas this year it was in April, resulting in a different time scale for demand. 
This decline was mainly driven by a fall in shipments coming from the UK’s largest supplier, New Zealand. 
Volumes totaled 8,000 tonnes, down by 29% year on year. Production forecasts from Beef and Lamb New 
Zealand show a decline in overall production, coupled with strong demand from other markets such as 
China, therefore the lower exports do not come as a surprise. To offset this slightly, there was increase in 
volumes coming from Australia and Ireland, with imports for the month being up by 33% and 69% 
respectively. 

Despite volumes declining, the average unit price rose by 15% compared to the corresponding month in 
2016, with the total value of imports totalling £50.6 million. Alongside the fall in imports into the UK, exports 
saw a similar story, with total volumes reaching 6,800 tonnes, a decline of over 2% year on year. This 
comes despite the increase in production which was recorded in March. France remains the main 
destination for British sheep meat, albeit recording a decrease of 170 tonnes compared to the same month 
in the previous year.  Furthermore, volumes destined for Germany and Ireland were also down during 
March, by 14% and over 20%. 

EU 

EU sheep Imports plummet  

Sheep meat imports into the EU for the first quarter of 2017 recorded the lowest volumes for some years 
almost entirely the result of reduced shipments from New Zealand (see below). The total amounted to only 
40,300 tonnes, a decrease of 24% compared to the previous year and the lowest level since at least 1999. 
The fall in imports from New Zealand was as much as 28% although its trade still accounted for 86% of 
EU imports in the first quarter of 2017. The falling breeding flock there and the consequential decline in 
slaughterings is resulting in tight supplies on the global market. The weakness of the euro and especially 
sterling in the last year has contributed to the fall in trade. 

 

 

 

 

http://beefandlamb.ahdb.org.uk/market-intelligence-news/no-spring-new-zealand-sheep-meat-shipments-uk/
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New Zealand Lamb 
New Zealand Lamb production revised down 

Lamb production in New Zealand is set to decrease further than initially expected in 2017 according to the 
mid-season update from Beef and Lamb New Zealand. This, in turn, has lowered expected export 
volumes. At the beginning of the season, forecasts for 2016/17 were pointing towards a decrease across 
slaughterings, production and exports from one of the biggest lamb producers in the world and the largest 
exporter. The lamb crop is now expected to total 23.2 million head, a decrease of 5% compared to the 
previous season. This is a bigger decrease than the original 2% that was forecast last November. In 
conjunction with this, the breeding flock last June was down more than expected. As a result of facial 
eczema and last year’s drought it was down 5% while the lambing rate last spring was unchanged. 
Furthermore, lamb slaughterings have also experienced a downwards revision in the mid-season update, 
as would be expected with fewer lambs around. Numbers are expected to total 19.2 million head, a 
decrease of nearly 4% compared to 2015/16 and a greater fall than the 2% that was originally forecast. 

The volume of lamb exported from New Zealand is now expected to decline by 3%, to 293,000 tonnes 
product weight, in the 2016/17 season. This is the result of the smaller lamb crop, despite production being 
marginally offset by the increase in carcase weights given a greater availability of feed. China remains the 
main destination of New Zealand sheep meat, with the increase in domestic demand driving the need for 
imports. 
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Pork 

Pig prices UK 

In week ending 13 May, the UK-spec SPP rose for the eleventh consecutive week, to hit the highest level 
since early August 2014. At 155.6p/kg, the current quote is 0.61p up on the week and over 42p higher 
than the same week in 2016. Estimated slaughterings rose for the second consecutive week, in the week 
ending 13 May. At 162,900, the current level of throughputs are 1% higher than the previous week, but 
were 5% lower than the equivalent period in 2016. Average carcase weights fell once again in the week 
ending 13 May. At 84.78kg, the current weight is 320g down on the week. 

The UK-spec APP continued to rise in the week ending 6 May to the highest level since August 2014. At 
158.31p/kg, the current quote is 1.64p higher week on week, the largest weekly gain recorded in seven 
months. Furthermore, the latest price is nearly 43p up on the same week last year. The gap between the 
APP and the SPP widened slightly in the week ending 6 May to 3.32p/kg. 

 

Pig prices EU 

In week ending 13 May, the EU-spec SPP rose for the eleventh consecutive week, to hit the highest level 
since early August 2014. At 158.45p/kg, the current quote is 0.63p up on the week and nearly 43p higher 
than the same week in 2016. Estimated slaughterings rose for the second consecutive week, in the week 
ending 13 May. At 162,900, the current level of throughputs are 1% higher than the previous week, but 
were 5% lower than the equivalent period in 2016. Average carcase weights fell once again in the week 
ending 13 May, to the lowest since the end of 2016. At 83.26kg, the current weight is 320g down on the 
week, but 650g more than the same week in 2016. 

The EU-spec APP continued to rise in the week ending 6 May to the highest level since August 2014. At 
161.21p/kg, the current quote is 1.68p higher week on week, the largest weekly gain recorded in seven 
months. Furthermore, the latest price is 43.5p up on the same week last year. The gap between the APP 
and the SPP widened slightly in the week ending 6 May to 3.39p/kg. 
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China 

According to the latest figures from Chinese customs, Chinese pork imports in Q1 2017 reached 346,000 
tonnes. This represents a further 21% growth on the same period in 2016 although it still means there has 
been a considerable slowdown on the 2016 full year total when volumes more than doubled compared to 
2015. 

The EU remained the primary supplier of pork to China, but at 69%, the market share had dropped by four 
percentage points compared to Q1 2016. Growth in Spanish shipments remained strong, at 42% year-on-
year, but Germany saw a relatively modest growth of only 6%. Expansion in German shipments has been 
limited as seven plants had their export licences suspended in February. In contrast more Spanish plants 
have been able to obtain licences to supply China. Meanwhile Danish exports actually showed a 19% 
decline year-on-year, but the UK maintained export growth, with volumes up 17%.Chinese pig prices were 
below year earlier levels during Q1 2017. However, year-on-year growth in piglet prices suggests stronger 
market conditions are anticipated in the coming months, as supplies continue to tighten while pork 
consumption begins to recover. Looking forward import demand is expected to remain firm and means 
there are likely to be opportunities for pig meat exporters to China in the coming months. This includes the 
UK, with China now the largest destination for UK pork exports. 
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UK Poultry – Poultry and Poultry Meat statistics (Defra for April 

2017 compared to April 2016) 
UK commercial layer chick placings were down by 1.3% to 3.4 million Chicks 

UK Broiler Chick placings were up by 7.2% at 101.4 million chicks 

Turkey Chick placings were down by 9.6% at 1.1 million chicks 

Turkey slaughtering’s were up by 4.5% at 1 million birds 

UK broiler slaughtering’s were up by 7.6% at 100.4 million birds 

Total UK poultry meat production was up by 5.3% at 172.4 thousand tonnes. 

 

Avian Flu 
Public Health England is now advising the risk to public health is very low and the Food Standards Agency 
has stated there is no food safety risk for UK consumers. The Avian Flu Prevention Zone has now been 
lifted across most of England and replaced by a new prevention zone that applies only to certain areas of 
Lancashire, Cumbria and Merseyside. All keepers within the new prevention zone must by law continue 
to follow specific disease prevention measures to reduce the risk of infection from wild birds. In the case 
of free range birds (and eggs) most producers can now let their birds back outside with the exception of 
the areas covered by the prevention zone mentioned above. 

 

Currency 
The pound has fallen recently against the Euro and now today stands at 1.14 Euros to the pound. The 
pound has been on a downward trend for a few weeks now since it hit the dizzy heights of 1.20 shortly 
after the announcement of the general election. It may well continue its downward trend until after the 
General Election results on June 8th.             

 

 

 


