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UK Beef
Cattle Prices Hold Firm
In the week ended 23 September, the GB all prime average price held
firm at 373.73p/kg, a rise of just 0.36p week-on-week. This is almost
20p above the same week in 2016. Estimated slaughterings rose by
3% during the week to 30.6 thousand head. This rise is potentially
somewhat due to farmers starting to finish harvest and turning their
attention back to their livestock.
Overall steer prices and those carcases meeting the R4L specification
also held firm from the previous week recording only small rises. Steer
prices for those meeting R4L specifications rose by 0.4p on the week
to 388.7p/kg. The overall steer price recorded a smaller rise of 0.1p to
374.5p/kg. After recording a fall the previous week, the overall young
bull price increased by 2p, to stand at 352.4p/kg.

Beef production declines again
In August, beef production declined for the third consecutive month to 71 thousand tonnes, according to
latest Defra data. The month-on-month decrease of 1%, meant that production in the year-to-date is
around 1 thousand tonnes behind levels recorded during the same period of 2016.
A total of 157 thousand head of prime cattle were slaughtered in August, a drop of less than 1% monthon-month and on the year. For the third month in a row, cow slaughterings rose month-on-month to 49.9
thousand head. Compared to the same month last year this is rise of less than 0.5%. Calf slaughterings
rose by 12% (900 head) on the month to stand at 8.2 thousand head for August. Compared to last year
18% (1,700 head) fewer calves were slaughtered.
Average carcase weights have declined overall coming in lighter than both last month but also the previous
year. Prime cattle carcase weights dropped 1.5% compared to the same month last year, to 345.7kg.
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As we move into the autumn months, historically although carcase weights decline, higher numbers come
forwards for slaughter. These factors traditionally combine to push production levels up. Should the historic
pattern repeat this year it can be expected that production levels will record month-on-month rises over
the coming months.
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Beef – EU
EU grabbing a slice of Global Beef tarde
EU beef exports have expanded considerably in 2016 and 2017 with data for January-July this year
indicating that they were at their highest over this period since 2011. In contrast, imports have been in
decline so far in 2017. At the same time beef and veal production has been unchanged and so the
improved net trade position has helped the EU market.
Such an improved net trade position can help improve the carcase balance for processors as imports are
dominated by high value cuts, such as steaks, whereas exports are of lower value cuts. In the first seven
months of 2017 the import price for fresh and frozen beef averaged €8,855 per tonne while the export
price averaged just €3,396.
Exports of fresh and frozen beef in the first seven months of 2017 increased by 26% on a year earlier and
up 45% on the same period of 2015. The positive position in 2017 was mainly the result of a more than
doubling in trade with Hong Kong, Algeria and the Philippines. All the top ten destinations recorded
increases to varying degrees with the exception of Norway. The UK is one of the smaller, but still significant
exporter, accounting for 9% of the EU total in the first seven months of this year.

The reduction in fresh and frozen imports in January-July can be mainly attributed to the fall for Brazil
and contrasts with the previous five years of growth for this country. The meat scare in Brazil would
appear to be impacting on trade and shipments have been well below those of a year earlier other than
in January. In January-July the decline amounted to 28% and in April was as much as 55% and there
has been little indication of a seasonal increase in its shipments during the spring/early summer when
the steak market builds-up.
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Lamb
Liveweight lamb prices remain firm.
In the week ending 27th September GB liveweight prices remained more
stable than earlier in the month with a drop of just 0.43p week on week.
This is 7.57p lower than the same week last year although is 3.29p above
the 5 year average price. Over recent weeks the price has been dropping
and some firmness experienced this week may be due to auction markets
throughput falling by 7% week on week to 94,377.
During the week ending 23rd September GB deadweight prices fell by
16.8p. This is the second week in a row where deadweight prices have
been behind the year earlier prices. Estimated slaughterings increased
week on week by almost 1% to 270 thousand head.
Everyone wants a cut of EU sheep meat.
Changes in global demand for sheep meat are resulting in lower EU
imports from the global market but increasing exports. The EU might be a
small global exporter but countries such as Spain and the UK are finding
new markets.
EU exports to the rest of the world have more than doubled year-on-year
between January and July, to 17,100 tonnes. This is the second highest
January-July total on record according to the latest data from Eurostat.
Several established markets, such as Hong Kong, Jordan and
Switzerland, imported more product from the EU. In addition a variety of
new markets, led by the Gulf countries are taking increasing volumes. The
largest increase was seen in shipments to the United Arab Emirates which
were recorded at 1,400 tonnes, a near seven fold year-on-year increase
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EU sheep meat imports during the first seven months of 2017 totalled 97,400 tonnes, a 16% year-on-year
decline. A large part of this is due to New Zealand exports to the EU declining by 18% to 84,200 tonnes,
In contrast to New Zealand, Australian exports have slightly increased. Between January and July
Australia sent 7,600 tonnes of sheep meat to the EU, 8% up year-on-year. New Zealand and Australia
have the largest market share of EU sheep meat imports.
Production within the EU has increased by almost 3% year-on-year during the first six months of 2017, to
353 thousand tonnes. Slaughterings were recorded at 21.8 million head a marginal increase year-on-year.
This would imply carcase weights have increased including in the UK. With imports down, production
steady and exports up, it is likely consumption is down.
Looking into the autumn months higher numbers of sheep are coming forwards in the UK and Ireland with
the European Commission forecasting production to rise by 2% in 2017 compared to 2016, The question
might be whether exports can continue to grow strongly and so absorb the additional production in the
second half of the year. However with the EU playing the global export market more than ever before,
global trends may weigh or support farmgate prices
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Pork
Pig prices UK
The UK-spec SPP declined again in week ended 23 September, by 1.26p to stand at 158.16p/kg. This is
the largest weekly decline recorded since February 2016 and returns this series to levels last recorded at
the beginning of June 2017. At almost 20p, the gap between the current quote and year earlier levels is
the narrowest since October 2016.
Estimated slaughterings declined for the third consecutive week by 1% to 164,500 head; a 9% decline on
the year. Industry reports suggest demand for pig meat is relatively steady, which may have contributed
to some of the decline in slaughterings.

Pig prices EU
The EU-spec SPP declined again in week ended 23 September, by 1.29p to stand at 161.04p/kg. This is
the largest weekly decline recorded since February 2016 and returns this series to levels last recorded at
the beginning of June 2017. At 20p, the gap between the current quote and year earlier levels is the
narrowest since October 2016.
Estimated slaughterings declined for the third consecutive week by 1% to 164,500 head; a 9% decline on
the year. Industry reports suggest demand for pig meat is relatively steady, which may have contributed
to some of the decline in slaughterings.
Average carcase weights increased by 240g on the week to reach 84.26kg; the heaviest weight recorded
since the end of February. In view of plant breakdowns in the previous week, as well as a fall in demand,
the increase in weight is likely to be attributed to pigs staying on farm longer. While a seasonal increase
would be expected at this time of year, the current weight is 2% higher than year earlier levels.
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In the week ended 16 September, the EU-spec APP also continued to decline by 0.55p to 165.73p/kg; the
lowest figure recorded since the end of June. Meanwhile, as a result of the larger drop in the SPP, the gap
between the APP and SPP widened slightly to 3.40p.

EU breeding and finishing herds slowly moving up
Both the EU pig breeding herd and the total herd increased in the year to June 2017, according to
provisional figures from Eurostat which cover 14 countries including all the major producers.
An increase of just under 1% was recorded in the total pig herd, while the breeding herd grew by just over
1% year-on-year. The significant improvement to pig prices and producer profitability, starting in the latter
half of last year, seems to have encouraged some recovery in numbers following prior rationalisation of
the European herd last year. But, with European pig prices coming under pressure at the moment, what
might this expansion mean for the market moving forwards?
The overall modest increase in the breeding herd suggests that slaughterings should pick up towards the
end of this year and into 2018, boosting the availability of supplies on the market. In the shorter term,
higher numbers of finishing pigs between 20-110kg were also reported, driving the overall 1% increase in
the total EU pig herd. While many of these pigs will have been slaughtered by now, this backs up reports
of greater supplies coming onto the market in recent months. It also suggests throughputs will likely remain
above 2016 levels in the short term. Interestingly, piglet numbers were slightly (<1%) lower than year
earlier levels. However, given the increasing sow herd, numbers would be expected to have subsequently
picked up.
Overall, the expanding pig herd could prove challenging for the EU pig market moving forwards. While
strong third country exports were able to counter subdued domestic demand in 2016, the slower Chinese
market has reduced export demand this year. As such, while tight supplies had been price supportive
earlier this year, any expansion moving forwards could risk tipping the supply-demand balance.
Developments in Spain and Poland, both major exporters, could be especially critical. As US production
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will continue to move up, at more competitive prices, the EU market may come under increasing
downwards pressure in the coming months, with repercussions also felt here in the UK.
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UK Poultry – Poultry and Poultry Meat statistics (Defra for July
2017 compared to June 2016)
UK commercial layer chick placings were up by 9.5% to 2.5 million Chicks
UK Broiler Chick placings were up by 5.8% at 82.1 million chicks
Turkey Chick placings were down by 15% at 1.8 million chicks
Turkey slaughtering’s were up by 27.4% at 1.2 million birds
UK broiler slaughtering’s were higher by10.5% at 82.5 million birds
Total UK poultry meat production was down up 17% at 153.9 thousand tonnes.

Turkey
The Turkey market has been strengthening due to the decline of the pound against the euro, Italian
production is being severely reduced by a severe outbreak of Bird Flu in Northern Italy and the full
implications of the contraction UK production starting to influence the supply options. Demand for Turkey
to is expected to increase due to the return of UK schools and colleges and the run up to the festive
Christmas period.

Exchange Rate – A temporary blip?
The £ has strengthened somewhat against the Euro during September and now stands at 1.14. This rise
has been in part due to the political climate in Spain being unsettled due to the Catalan region pushing
through a referendum on independence from Spain and also the general election in Germany which has
seen the far right gain a toe hold in the make-up of the parliament. However it is felt by most economists
that this rise will be short lived and the exchange rate is expected to fall back to somewhere near its August
level of 1.08 during the next 6 weeks or so.

