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Beef Overview
There is a real shortage of top quality Prime beef available, this is down to Slaughter plants working
reduced hours and low kills due to Carcasses Imbalance.
Due to Carcasses imbalance, dicing meat and mincing meat requirements are outstripping availability and
cuts such as knuckle, brisket, chuck, topside, silverside and even steak meats are being used for mince
and dice. Due to this imbalance we have already seen price increases of over £1.00 per kilo on dice, mince
and roasting joints. We have also seen increase of over £3.00 per kilo on prime steaking lines.
Prime steak meat is in high demand due to there being a lack of slaughtered prime cattle and no imported
alternative. Retail/supermarket demand is putting huge pressure on the availability with prices rising week
on week on the selected cuts. Fresh imported Steak meat is not available for the foreseeable future due
to importers currently not shipping due to the pandemic and uncertainty in the trade.
As demand improves and places start to come out of lockdown and reopen there is going to be an 8 week
period where prices will be set based on demand. Cattle prices are currently already higher now than we
have seen at any time in the last 5 years and with the lack of imported beef to offer as an immediate
alternative prices on finished Cattle are expected to continue to increase.

Prime cattle prices drop back week-on-week but remain up on year
In the week ending 13 February the GB all prime average cattle price dropped down by 2.4p on the
previous week to average 374.4p/kg. The measure is now above the price achieved for the same week
last year by 41.1p/kg.
Estimated throughput for the week totalled 34,300 head. This is 1,200 head lower than the week before
but still up on the same week last year by 1,500 head.
There were downward price movements across all of the major prime categories this week, with steers
showing the largest week-on-week decline
GB cattle prices by category for the week ending 13 February and week-on-week changes:





Steers (overall): 375.1p/kg down -2.9p
Steers (R4L): 383.5p/kg down -3.7p
Heifers (overall): 375.0p/kg down -1.7p
Young bulls (overall): 355.4p/kg down -2.1p
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Cull cow prices have shown more promise over the last week with prices rising up by 2.6p on the previous
week to total 253p/kg for the week ending 13 February. This now puts the cull cow prices up 20.6p on the
same week last year. Estimated cull cow throughput was down notably by 1,500 head (13%) on the
previous week to total 10,200 head.

Lamb Overview
Prices are rising week on week due to the lack of available imported Lamb and low kills due to the current
pandemic. Prices are currently at a 5 year high (£1.50kilo higher than the 5 year average) and with
seasonal spring lamb and the seasonal Easter and retail trade we are expecting record prices this year.
With the lack of imported Lamb there is a serious possibility with the retail yearly contracts already in place
that some lamb cuts may not be available at any price.
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GB lamb prices rise again
In the week ending 6 February, the GB deadweight OSL SQQ lifted just over 22p to average 580.6p/kg.
Prices are now 150p above the five-year average and 84p higher when compared to the same week last
year.
Total throughputs for the week are estimated at 197,700 head, up 11,300 head on the previous week, but
down slightly by 1% (2,100 head) on the same week last year.

The liveweight OSL SQQ lifted by 4p on the previous week to average 271.33p/kg in the week ending 10
February. This measure is now 73p above the 5-year average and 32p above the same week last year.
Throughputs at British auction markets totalled 99,000 head, up 1,600 head (2%) on the week before, but
down on the same week last year by 5,400 head (5%).
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Poultry Overview
The UK Poultry market has been stable mainly due to covid restriction however we are expecting
availability to tighten and prices to rise once the restrictions are eased.
The EU market has been totally the opposite there is a shortage of birds and production is down due to
plants working on reduced measures due to covid restrictions. There is a general reluctance to put more
birds down with the uncertainty of the market. This is driving the price up weekly as we are all competing
for the same birds, some prices have risen around 30% (Mainly breast meat).
Turkey – Prices are currently 10% higher than Xmas prices due to a shortage of imported product being
shipped into the UK.

Pork Overview
UK Pork prices have fallen around 5% due to lack of exporting opportunities due to the current pandemic.
We are expecting the availability in the market to tighten over the next month as farmers and processors
try to stabilise the price and drive it back up. Farmers are reluctant to keep sending pigs to market to lose
money.
The imported market is very stable at present; prices changes we are seeing are based on the changing
Exchange rate.

GB deadweight pig prices (UK spec)
In the week ending 13 February the UK-spec SPP fell by 0.35p on the previous week to average
137.23p/kg.
Estimated throughput for the week was 175,500 head, 6,800 lower than the week before, and nearly 2%
lower than the same week last year. Carcase weights averaged 91.32kg, lighter than the previous week
but obviously still significantly heavier than at this point last year.
In the week ending 6 February, the UK-spec APP averaged 141.53p/kg, down 0.77p on the week. The
gap between the SPP and the APP narrowed to 3.95p.
AHDB’s cost of production estimates are based on the APP, which is typically slightly higher than the SPP.
Although on average pig farmers were making 8p/kg in Q3, preliminary indications based on movements
in finished pig and feed prices suggest that this dropped to losing close to 10p/kg in Q4. As feed prices
continued to increase, and pig prices continued to fall indications are that pig farmers could have been
losing more than 20p/kg in January 2021. Finalised cost of production figures will be available soon.
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APP (All Pig Price) – SPP (Standard Pig Price) – DAPP (dead average pig Price)

EU production steady in 2020 despite problems
Thursday, 11 February 2021
EU pig meat production (excluding the UK) was 2.05 million tonnes in November. This was a rise of 5%
on year earlier levels according to data from the European Commission. 21.7 million Pigs were slaughtered
in the bloc, an increase of 4%, demonstrating a rise in carcase weights across the region.
This brings production in the year to November to 21 million tonnes, 0.7% higher than at the same point
in 2019. This small increase comes against a background of disruption and uncertainty that no country
has escaped.

MARCH 2021

Continuing the long-term trend, Spanish production dominated the picture, underpinned by a strong export
trade. In November alone slaughter in Spain increased by 15% year on year.
This is in stark contrast to Germany; beset by problems with African Swine Fever (ASF) in its wild boar
herd and COVID-19 related processing capacity constraints, slaughter fell by 6% (310,000 head) year on
year in November. Production in Germany fell by nearly 3% (128,000 tonnes) in the year to November
overall. Italy has experienced even more severe declines, with production in the year to November falling
by nearly 14% (180,000 tonnes).
As a whole, the European market is amply supplied with pig meat, not least because Germany is
temporarily unable to export to China, due to ASF.
Looking ahead, the European Commission has recently published its medium-term outlook for agricultural
markets. In the short-term, demand for EU pig meat is expected to decline. This is a result of anticipated
recovery in China’s production levels, which will likely reduce import demand from Europe over the next
year. EU pig meat production is expected to fall from a forecast 22.9 million tonnes in 2020, to 22.7 million
tonnes in 2021. EU exports are expected to fall from a forecast 4.3 million tonnes in 2020, to 3.9 million
tonnes in 2021.
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Covid-19 Update
A new four-step plan to ease England's lockdown could see all legal limits on social contact lifted by 21
June, if strict conditions are met.
It requires four tests on vaccines, infection rates and new coronavirus variants to be met at each stage.
Prime Minister Boris Johnson told MPs the plan aimed to be "cautious but irreversible" and at every stage
decisions would be led by "data not dates".
There was "no credible route to a zero-Covid Britain nor indeed a zero-Covid world", he said.

Lockdown Easing Key Dates
Step one A : 8th March




Schools Open
Two People Allowed to sit together Oudoors
Care home Residents allowed one visitor

Step one B : 29th March




Six People or two households allowed to sit together outdoors
Outdoor sports facilities open, organised sport allowed
Travel outside of local area allowed

Step two ; 12th April





Non essential retail and personal care open
Hospitality outdoors open
Indoor leisures eg gyms, swimming pools open
Self contained Holiday accomodation open

Step three : 17th May




Outdoors most social contact rules lifted
Six people or two households can meet indoors
Indoor hospitality and hotels open

Step Four : 21st June



All Legal Limits on Social Contact removed
Hope to reopen final closed sectors of the economy

MARCH 2021

Brexit
The Brexit trade deal was done in December - I am sure this came to a great relief to all.
What does this mean?
This means we can avoid the tariff increase on most produce the one exception of this is Grain fed Beef.
We cannot avoid the grain fed Quota, therefore tariffs on this product are unavoidable.
We will also end up seeing some increase on packaging due to Tariffs - again this is unavoidable
We have had to limit our supplier base for South American meat (mainly Steak meat) to avoid tariffs. We
cannot use any EU based supplier for this.
Please rest assured we have undertaken the relevant steps to ensure that availability will not be affected
and a there will be minimal disruption for our customers.

Final Note
We hope you and your Families are all well and healthy and we are looking forward to welcoming you
back over the next few months, permitting everything in the Lock down easing plan is adhered to.
Please help us during this transitional period by providing us with as much notice as possible for your
relaunch, any menus changes and forecasted Sales if possible.
Any information you could provide us with will be greatly appreciated.

